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Economic Development and Balance of payments 'constraint
Dr. Ahmed lbraihi Ali
ABSTRACT

This paper examines the relationship between the balance of payments and
economic development with emphasis on Thirlwall's Law. It presents a brief
review of theoretical roots and the recent modeling of demand- led growth
in comparison with neoclassical approach. Income and price elasticities of
imports and exports, production structure, and development strategies are
addressed to understand the growth path under the constraint. Also, the
paper has explained the causality connections between export behavior and
economic growth in relation to industrialization. To assessing theoretical
models, empirical findings of previous studies and relevant experience of
Asian and Latin American countries are utilized. Further research efforts are
essential regarding the special case of oil dependent economy .
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