Dbl 4

Sla¥) g slasy) 3 il

Sl (5 S sall il
2017 plal

Monetary Policy Report
Central Bank of Iraq

Annual Report 2017

Statistic & Research Department

http://www.cbi.iq



http://www.cbi.iq/
http://www.cbi.iq/

(B (g 38 pall i 2017 (s seal) Al dsbyual) 85

dadal) a3 g pasall
2-1 Al e ) gl
1-1 (M1) el asealls ail) (e
2-2 (Gdaad) Asauadl) M2 pasl gl o sgially sil) (j2a e
4-3 ALl a8 5xdal) Jalgad)
5-4 dial) cldaliayy
7-5 Sl
12-8 Aoaial) abaad) gl
9-8 Aaial) Alaal) oy 33240
11-10 alal el
11-11 U AR
12-12 Calaialy @Y al)
&l (el i) Y s
14-12 RN ala ¢

Statistic & Research Department



(B all s 38l i 2017 (s pinal Ayl Ay i3

-

o w— V|

aobia b Pla (e A slai@l sl cllabil) ae sy (6l Sl el
Ak Al A5 A 4l G DU dacadid) Cijliadl ok e palal) g Uil
altie gai gapatl Llid Uays Jhey Hlandl plall haa) G dasks (1o (3llaii 5454€
Ghs oo LU Aadle By g 8 Lty Sale g KU SLai®¥) 8 Ujsma yeaic
gl )5 daadis ¢ Jlall JLEu¥) Bty acs () aagn Aol Bange daniliin ddad
L) oy sl ¢ alaiil) JSiglly Aandaiil) Al yiodaty Adlall Ciliwssally (b yaaall
asalls Ada il il JalSs Jandig (5 al)

it iy Wia 1503 2017 ale Algs M1 eall ageally 2l aye Jou
2l Gaye Jiw s 8 Alall ilagl) 8 dalall sl ) i 531 (% 0.6)
DY ) s sgang ¢l lall e (%1.5) Ay Tsa AY) 8 M2 sl o seialls
GileUailly palall ¢ Uadll ¢ gng daial) Clagagal) iliay dasSall g ilal oausil
Aaial) CLlliaY] say Jas o(%0.1) 4t L sl Jhaa) delee Jams ¢ AY)
il ¢ omldl bl e (%8.9) Aty Sl sl (4.7) oylake Lelin) 2017 ale dulgs
2016 ale aules b sl (52.6)2 Ajlae Sl Gsals (57.3)

oY) sl g Jaes dassy (% 0.2) 2017 alad aladl aicaill Jaa J3w
(% 0.6)

idead) a 3380 e S SpY) Vsallolas el Sluall el Capaall e Baila
@lblon 35 (2d) Sl V53 IS Lahe Hlua (1190) Al 4tied e daial)
Aleal) p 3380 8 HVal) e e laall el i 2017 alad (plad) 3 Cajladll
(42.2) (Raiive clabaely Cijliadll clilin o33y o) el elid) 8 3l
Dbl (9:4) 5 cana) 3a5e0 Adiay cam J¥s0 bk (31.4) pie e s J¥s bl
Aatis clildie) doay V5o e (1.5) Lkaall LuSlls 10 Cansy V5

led) 5236 e alaie by (el i) i) A8 Abaad) cilgast g Lalanwily
ailall cleladd Al 1l e sl leuds (% 4) fl (Policy-rate) il

Ml e Lass (30) 5 Lass (14) <ol (7) 52 (% 1)e(% 0.75) «(% 0.50) Gaui

Statistic & Research Department



A (53554l i 2017 (5 el Ll Fguad) i

Sluall (% 15) a0l iy liad) Lo slaisl Bhal) §1$al) i) aiul
Slons Aty gl wilag e (% 10) Ay Ajlall dilagl) o (S Ysally el
zlond) ae clid) aa sad ALlS Ly Ladingy of e cpalall g Udll ailag ol dpasa cailS
BLEaY) 5 (% 15)) e (% 50) Ao i ¥ Lo Ll 288 3)lad) Cijlaadll
A sl L3a) CNV s ehyd 8 bl Sl )

Jae dasal (all Sl 2 Llaal) (Ranl) dbagl claicd) b Lad a3
Ot Baaly g€ (K8 e 28 Lsin (% 5) sailiny 5ls Ol (1) aaas 355lal)

Cile Uaall asind 3hal) gyl A (2] 30k ST (el linl) o 38 i cdgl) b
Uspas e d DI (o GV Bl g 515 ALty | Aetil) (afnt g isial) LLaidy)
05215 (5) s (O Boainas ¢ e livally ¢ cel)ll) aiaall i)kl o)ladll
Aplaally ISy (g H@l ity el My e liall (s )@l aads (e LgiaSail L
Ll sac il pw s daal e alall Cipladll Hlin sl (1) adse paradsy
cdanll ey 3la5 2Ly Alae el Llall

Statistic & Research Department



(B all g 38l i) 2017 (s pinad Ayl Ayl 5

Introduction

The CBI continued supporting real activities of macroeconomics through
lending private sector enterprises by specialized banks, launching of its
message in adopting efficient monetary policy emerging from the fact that
general stability of prices represent a substantial condition to achieve
sustained growth, a pivot element in macroeconomics, and a main factor in
providing proper investment environment according to a unified, strategic
& comprehensive plan aiming at supporting & achieving financial stability,
activating banking & financial institutions sector, developing
organizational & regulatory structure, developing human capital, and
activate integration of internal & external relations.

Money supply (M1) recorded a slight growth of (0.6%) in 2017
attributed to the growth in current deposits, while money supply (M2)
recorded a growth of (1.5%) of the last year due to the expansion effect of
net government debts, net foreign assets, private sector debts, and other
sectors’ debts. Monetary stability coefficient recorded (0.1%), while
foreign reserves balance recorded a rise of (ID 4.7 tr) at end of 2017 at a
ratio of (8.9%) of the last year to reach (ID 57.3 tr) compared to (ID 52.6
tr) at end of 2016.

Overall inflation recorded an average of (0.2%) in 2017 and core
inflation recorded (0.6%).

Official exchange rate of Iragi Dinar against USD through buying &
selling foreign currency window kept its value at (ID 1190) per USD (cash,
enhance banks™ balances abroad) in 2017. The amounts sold of USD
through buying & selling foreign currency window at the CBI recorded
(USD 42.2 bn) (cash, enhance banks™ balances, and L/Cs), distributed to
(USD 31.4 bn) sold as to enhance balances, (USD (9.4 bn) sold in cash,
and the rest of the amount (USD 1.5 bn) sold for L/Cs purposes.

In line with monetary policy trends, CBI continued adopting
monetary policy rate of (4 %) and interest rates on investment windows of
outstanding deposits at a rate of (0.50 %), (0.75 %), and (1 %) for 7 days,
14 days, and 30 days respectively.

The CBI continued adopting the reserve requirements of (15 %) for
the ID & USD on current deposits, and (10 %) on saving & fixed deposits
for both private & state-owned sectors, to be kept with this bank. Also
allowing all the licensed banks to invest at an amount not exceeding (50 %)
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of the (15 %) of reserve requirement in ID in purchasing (1 year maturity
treasury bills).

National Bonds (nominal) — second issuance were also issued in 1D
to finance budget deficit with an amount of (ID 1 tr) with an annual interest
of (5 %) paid in coupons for 2 years.

At the same time the CBI introduced the largest lending initiative in
Irag’s history to activate real economic sectors, achieve economic
development, expand credit scope through supporting specialized
commercial banks (agricultural, industrial, and Housing Fund) with an
amount of (ID 5 tr) enabling them to provide loans to Industrialists &
agriculturalists in addition to providing housing & real-estate loans. The
CBI also allocated (ID 1 tr) for private banks in order to expand domestic
production base, mobilize the economy cycle, and create job opportunities.
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